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TreasuryDirect Payroll Savings: Frequently Asked Questions 
Source: U.S. Department of the Treasury 

1. What is TreasuryDirect Payroll Savings?
TreasuryDirect Payroll Savings is a convenient way to save for the future as either a stand-alone option or a supplement to existing voluntary savings benefits. By setting up a direct deposit, you can use TreasuryDirect to automatically save with U.S. Savings Bonds and other Treasury securities each pay period. 
	
2. Why consider Treasury securities?
Treasury securities, offered by the U.S. Department of the Treasury, are great savings options because they are:
· Affordable. You can buy savings bonds for as little as $25 or other Treasury securities starting at $100. Plus, there are no fees for using TreasuryDirect.
· Safe. With Treasury securities, your principal is protected. 
· Convenient. Buy and manage savings bonds and other Treasury securities 24/7, online—no more waiting in line.

3. What are the different types of Treasury securities?
Treasury securities include: 
· I Savings Bonds: Low-risk savings options that earn interest while protecting you from inflation.
· EE Savings Bonds: Low-risk savings options that earn interest for 30 years.
· Treasury Bills: Short-term government securities with maturities ranging from a few days to 52 weeks. 
· Treasury Notes: Government securities that are issued with maturities of 2, 3, 5, 7 and 10 years and pay interest every six months.
· Treasury Inflation-Protected Securities (TIPS): TIPS pay interest every six months and are issued with maturities of 5, 10 and 30 years. The principal is adjusted for changes in the Consumer Price Index.
· Treasury Bonds: Long-term securities that pay interest every six months and mature in 30 years.

4. What is TreasuryDirect?
TreasuryDirect is the Treasury Department’s secure, online system that allows you to establish an account to purchase and manage Treasury securities conveniently, 24/7. There are no fees with TreasuryDirect, and you can use it to safely and securely:
· Buy, manage and redeem savings bonds online
· Convert paper savings bonds to digital bonds
· Purchase savings bonds as gifts
· Purchase and manage other Treasury securities, including bills, notes, bonds and TIPS (Treasury Inflation-Protected Securities)

5. How does purchasing Treasury securities with payroll direct deposit help build my savings?
You don’t need a lot of money to save with Treasury securities – you can purchase savings bonds for as little as $25 or other Treasury securities starting at $100. Direct deposit helps you build your savings gradually but steadily over time. And, because the money is applied each pay period automatically through direct deposit, there’s less opportunity for you to be tempted to spend the money elsewhere.


6. I am already saving. Is this an option for me?
Yes! Using direct deposit to purchase Treasury securities is an affordable, safe and convenient way to supplement existing efforts and build your future savings.

7. How do I sign-up?
To participate, follow these three steps:
1. Establish a free TreasuryDirect account. 
2. Work with your employer to set up a payroll direct deposit into your TreasuryDirect account.
3. Buy Treasury securities online through TreasuryDirect.

For step-by-step guides to opening a TreasuryDirect account and signing up for TreasuryDirect Payroll Savings, visit www.treasurydirect.gov/readysavegrow or contact your HR representative.

8. Is there a minimum amount for a direct deposit?
No, you can request a direct deposit of as little as a penny. However, your payroll system may have a minimum dollar amount on direct deposits from your pay.

9. How do I redeem savings bonds purchased through TreasuryDirect?
When you redeem your savings bonds, you choose the destination for payment, for example, your bank account. Savings bonds must be held for a minimum of one year. If you redeem savings bonds before five years you lose the three most recent months' interest. No penalty is incurred if redeemed after five years.

10. How do I receive interest and maturity payments from my Treasury marketable securities? Can I sell these securities before they mature?
When you purchase marketable securities, you choose where you want the semiannual interest and final maturity payments sent. The payments can be sent to the bank account tied to your TreasuryDirect account. Or, you may choose to have your payments sent to your TreasuryDirect holding area (called a Zero-Percent Certificate of Indebtedness). Interest and maturity payments may be sent to two different locations, depending upon your needs. While the Treasury Department doesn’t redeem marketable securities before they reach maturity, you can sell eligible securities in the secondary market as soon as 45 days after issue. You will need to transfer your securities to a bank, broker, or dealer and work with them to sell the securities. 

11. Can I buy paper savings bonds through TreasuryDirect?
No. You can purchase digital savings bonds online through TreasuryDirect. Paper savings bonds are no longer available. 

12. I used to participate in a traditional payroll savings plan. Can I be automatically converted to TreasuryDirect?
No. To participate in TreasuryDirect Payroll Savings, you must first open a TreasuryDirect account.  

13. How do I stop or discontinue my payroll direct deposit? 
You must contact your employer (payroll office) if you would like to have your payroll direct deposit stopped. However, there is no need to edit your payroll savings information in TreasuryDirect when you stop your direct deposit.

14. Can I participate in TreasuryDirect without using payroll direct deposit?
Yes. You can open a TreasuryDirect account and make purchases by having TreasuryDirect debit your savings or checking account. 

15. Where can I get more information?
Visit www.treasurydirect.gov/readysavegrow and follow @ReadySaveGrow on Twitter for more information.

TreasuryDirect is a registered mark of the U.S. Department of the Treasury. Ready.Save.Grow. is a service mark of the U.S. Department of the Treasury.
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